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Budget 2024:  A story of  a reality check and  permanent  
austerity that ends in a fairy tale

Presented at the 13th Annual Alberta Budget Post-Mortem
March 11, 2024

Elizabeth Smythe, Prof Emerita, Concordia University of Edmonton
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A    70 year history of  crude  oil price trends
https://www.macrotrends.net/1369/crude-oil-price-history-
chart'>Crude Oil Prices - 70 Year Historical Chart</a>
 

The Problem 

The revenue roller-
coaster

Non-renewable 
resource revenue in 
2024-2025 will be
17.4 billion $ 
24 % of total  revenue



Facing reality and framing the narrative

“It is not sustainable.
Some say the answer is higher income taxes or a sales tax. I reject 
this

We only need look at some of our fellow provinces and many US 
states, to know that increasing these kinds of taxes to balance a 
budget is a recipe for economic decline”     ????

Premier Danielle Smith,  
State of the Province 
Address
February 21, 2024



“

We want people to know that we’re prioritizing making sure that those key 
services are going to be there for people, but having a slower rate increase is 
going to ensure that we’re able to have it all: we’re able to pay down debt, we’re 
able to put money aside for the future, we’re able to deliver on long term tax 
cuts, and we’re able to take care of those who most need it.” 
  
Premier’s address Feb 21.



Fiscal Framework:      Sustainable Fiscal Planning and Reporting 

“In Budget 2023, Alberta’s government introduced a new fiscal framework with four key components:

 • Require annual balanced budgets, with certain exceptions;
 • Limit year-over-year increases in operating expense to population growth and inflation; 
• Limit in-year expense growth to a budgeted and voted contingency; and 

• Set out policies for the allocation of surplus cash to repayment of maturing debt, saving for the 
future, or one-time initiatives that do not lead to permanent increases in government spending

Amendments were also introduced for the Alberta Heritage Savings Trust Fund to retain 100 per cent 
of its net income instead of the current requirement to retain only an amount for inflation proofing.”

Fiscal Plan 2024-2027 p. 15



2024-2025      2025-2026    2026-2027     

Population growth                      3.7                   2.3                    2.0

Inflation                                           2.5                   2.5                     2.2                        

Total                                                   6.2                   4.8                    4.2

Spending  increase                     3.9                    2.2                    2.2

Oil price assumption                74$ US             74                      74



Despite claiming that health spending will increase 4.4 per cent for this budget  and 2.5 for the 
year after  that is not so in all areas.  “Operating expenses for Acute Care are  $4.4 billion in 
2024-25, an increase of $60 million from the 2023-24 forecast” 

Refocussing Health Care



“Prior to the end of this year, government will release its long-
term plan charting a path to a Heritage Fund worth between 
$250 billion and $400 billion dollars by the year 2050.

 These estimates are realistic and achievable through a strict 
adherence to the fiscal framework introduced in Budget 2023. 

Alberta will join the ranks of jurisdictions such as Alaska, 
Norway and many other resource-based jurisdictions 
around the world who boast sovereign wealth funds large 
enough to replace their reliance on resource revenues.

 The Heritage Fund will achieve these goals in a way that is 
anchored in Albertan values and reflective of our unique 
character.”

Fiscal Plan 2024-2027 p. 17

This Photo by Unknown Author is licensed under 
CC BY-SA-NC

about:blank
about:blank


The real agenda

Keep taxes on   “job creators”,  a.k.a  corporations, and the wealthy low.

Lower expectations of Albertans and position the government as prudent financial managers 
in the  context of coming collective bargaining

Starve major programs or  services like health care of revenue so that  when they break they 
can then be “fixed”   by downloading costs on to people and turning to  the private sector

Fund the promised tax break and provide other  “goodies” just prior to the next election. 
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4.4%
$393 million

$1.5 billion for special needs



Pre-Budget context
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30Source: ATA 2024, Pulse Rapid Research Study

https://legacy.teachers.ab.ca/SiteCollectionDocuments/ATA/Publications/Research/COOR-101-39_ReportingOnAlbertaK-12Schools_2024-02-14.pdf
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Source: ATA 2024, Pulse Rapid Research Study

https://legacy.teachers.ab.ca/SiteCollectionDocuments/ATA/Publications/Research/COOR-101-39_ReportingOnAlbertaK-12Schools_2024-02-14.pdf
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Source: ATA 2024, Pulse Rapid Research Study

https://legacy.teachers.ab.ca/SiteCollectionDocuments/ATA/Publications/Research/COOR-101-39_ReportingOnAlbertaK-12Schools_2024-02-14.pdf


33
Source: Statistics Canada 2024, Tables Table 37-10-0065-01 and 37-10-0109-01 



Alberta budget 2024
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35
Source: Government of Alberta 2024, Fiscal Plan 2024 – 27, page 81 

https://open.alberta.ca/dataset/23c82502-fd11-45c6-861f-99381fffc748/resource/3782cc8f-fdc4-4704-9c50-07fc36e05722/download/budget-2024-fiscal-plan-2024-27.pdf#page=73


36
Source: Government of Alberta 2024, Fiscal Plan 2024 – 27, page 81 

+4.4%

+3.6%
+2.6%
+15.4%

+14.9%

https://open.alberta.ca/dataset/23c82502-fd11-45c6-861f-99381fffc748/resource/3782cc8f-fdc4-4704-9c50-07fc36e05722/download/budget-2024-fiscal-plan-2024-27.pdf#page=73


Education Highlights

• Enrolment growth of 3.6% in current year, 3.6% in 2024-25
• Instructional funding up 3.6% ($246 million)
• Grant rates increased?
• $34 million increase to support special needs (2.3%)
• Improvements to PUF

37

Source: Government of Alberta 2024, Fiscal Plan 2024 – 27, pages 80-82, and 2024 03 
01 Government of Alberta Capital Announcement. 

https://open.alberta.ca/dataset/23c82502-fd11-45c6-861f-99381fffc748/resource/3782cc8f-fdc4-4704-9c50-07fc36e05722/download/budget-2024-fiscal-plan-2024-27.pdf#page=73
https://www.alberta.ca/release.cfm?xID=89843CFAC2CAB-D1DE-62A0-420F64839C031AAF#jumplinks-1


Education Highlights

• 43 new school and school modernizations
• Only 12 get construction funding in 2024/25
• 11 projects yet to be announced

38

Source: Government of Alberta 2024, Fiscal Plan 2024 – 27, pages 80-82, and 2024 03 
01 Government of Alberta Capital Announcement. 

https://open.alberta.ca/dataset/23c82502-fd11-45c6-861f-99381fffc748/resource/3782cc8f-fdc4-4704-9c50-07fc36e05722/download/budget-2024-fiscal-plan-2024-27.pdf#page=73
https://www.alberta.ca/release.cfm?xID=89843CFAC2CAB-D1DE-62A0-420F64839C031AAF#jumplinks-1
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Source: ATA calculations based on Alberta Government Annual Reports and Education 
Business Plans 
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1,000 Students 63 teachers



• a counsellor
• a special needs teacher
• a second language teacher
• the drama teacher
• the cosmetology teacher

• pull-out reading program
• combine the IEP classes
• combine math classes
• combine English classes

44
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$1.5 billion for special needs
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